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Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

CMP (INR)                            1188 

Target Price (INR)  1425 

BSE code 533155 

NSE Symbol JUBLFOOD 

Bloomberg JUBI IN 

Reuters JUBI BO 

Key Data  

Nifty 11,023 

52WeekH/L(INR) 1557/982 

O/s Shares (Mn) 132 

Market Cap (INR 
bn) 

157 

Average volume  

3 months 11,70,470 

6 months 14,20,320 

1 year 18,05,500 

Stock  

Face Value (INR) 10 

Relative Price Chart 

Company Overview 

Jubilant Foodworks Ltd (JFL) incorporated in 1995 is a food service company having initi-
ated operations in 1996. The company and its subsidiary have exclusive right to develop 
and operate Domino’s Pizza brand in India,Sri Lanka,Bangladesh and Nepal .Currently, it 
has a PAN India presence with its operations  in  1249 outlets  covering 276 cities. The 
company also has a right for developing and operating Dunkin' Donuts restaurants for India 
which offers range of donuts and coffee beverages such as Chocolate Donut, Break-up 
Party Éclair , Chocofix Donuts, Big Joy Burger and many others. 

Investment Rationale 

Strong leadership position in QSR segment 

Jubilant foodworks with its well established brand Domino’s Pizza is a market leader in 
Pizza segment and largest in sub segment of QSR (Quick  service restaurant) space. 
Meanwhile, QSR segment is gaining more traction due to increased urbanization and evolv-
ing consumer lifestyle and behavior driven by factors such as minimal dine-in space, take-
aways ,home deliveries and ready availability at odd hours  of the day . With a strong net-
work coverage across 276 cities through 1249 outlets  and being a strong leadership 
postion in QSR segment .Company is posied to grow in these emerging markets going for-
ward. 

.New launches and expansion of stores to drive revenue growth 

 Currently, JFL has added 26 new stores which makes an overall count to 1249 food out-
lets .Recently, company has expanded its product portfolio by entering 
into   Chinese cuisine  category with the launch of its first own-brand ‘Hong’s Kitchen’ with a 
vision to increase store outlets to ten within Delhi NCR. Further,it has also received a posi-
tive response after entering  into Bangladesh market with a plan to launch five stores by the 
year end.The strategy of market penetration into new untapped areas will enable to accel-
erate revenue growth with less reliability on pizza segment. 

Focus on technology , Innovation and consumer to augur well in long run 

With an enhancement of GPS tracking  and advanced food ordering apps, the company 
has improved its efficiency in  delivery process. In addition to gain more traction, JBL re-
cently came with a new campaign called ‘World Pizza League’ , inspired by the most popu-
lar flavors from five different places- India, South Africa, England, West Indies and Austra-
lia which enable them to grow widely. Delivering ahead of own benchmark, company initi-
ated ready to move food services in many prime railway stations of Tier 1 cities and ex-
panding in other regions as well. Going further, such development in technology and focus 
on variety in innovation would enable the company to have first move advantage over 
changing consumer’s preferences.  

 Valuation and Outlook 

Jubilant Foods is an  established leader in Pizza segment. Company’s consistent menu 
innovation and improving delivery dynamics is helping to scale up its existing portfolio and 
new offerings in Chinese fast food segment to receive good response from new markets 
like Bangladesh. Owing to ample opportunities opening up in new market, it provides visi-
bility and higher thrust for future growth. On valuation front, we estimate Revenue and PAT 
to grow at 11% and 9% CAGR for FY19- FY21E respectively. We  have valued the com-
pany based on  45x PE of FY21E and assign a Buy rating on the stock with target price of 
INR 1425. 

 

 

Fast Moving  Consumer Goods  

BUY HOLD SELL 

   

> 15% -5% to 15% < -5% 

Stock Rating 

 

  

 

 

  

 Jubilant Foodworks Ltd 
    B P    W E A L T H Buy 

41.9%

35.9%

11.4%
10.8%

Promoters FII DII Others

400

800

1,200

1,600

2,000

2,400

Aug-18 Oct-18 Dec-18 Mar-19 May-19 Jul-19

JFL Nifty



Weekly Wealth                                                                    

Institutional  Research                           BP Equities Pvt. Limited (www.bpwealth.com)                        31/08/2019            2  

            BP Equities reports are also available on Bloomberg [BPEP <GO>] 

    B P    W E A L T H 

Source: Company, BP Equities Research 

Key Financials 

YE March (Rs. millions)  FY17   FY18   FY19   FY20E   FY21E  

Revenue 25,834  30,184  35,631  39,301  43,546  

Revenue Growth (Y-oY) 6.0% 16.8% 18.0% 10.3% 10.8% 

EBIDTA 2,411  4,401  5,998  6,328  7,185  

EBIDTA Growth (Y-o-Y) (8.6%) 82.5% 36.3% 5.5% 13.6% 

Net Profit 578  1,962  3,180  3,419  4,137  

Net Profit Growth (Y-o-Y) (40.4%) 239.6% 62.0% 7.5% 21.0% 

Diluted EPS 4.4  14.9  24.1  25.9  31.3  

Diluted EPS Growth (Y-o-Y) (40.4%) 239.6% 62.0% 7.5% 21.0% 

Key Ratios 

EBIDTA (%) 9.3% 14.6% 16.8% 16.1% 16.5% 
NPM (%) 2.2% 6.5% 8.9% 8.7% 9.5% 

RoE (%) 7.2% 20.3% 25.2% 22.3% 22.0% 

Valuation Ratios 
P/E (x) 271.4x 79.9x 49.3x 45.9x 37.9x 
EV/EBITDA 64.9x 35.3x 25.3x 24.0x 21.1x 

P/BV (x) 19.5x 16.2x 12.4x 10.2x 8.3x 
Market Cap. / Sales (x) 6.1x 5.2x 4.4x 4.0x 3.6x 

RoCE (%) 29.9% 45.5% 47.6% 41.2% 38.2% 
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Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadver-
tent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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